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™ Boosting Farm Performance

Three different strategies,
not one plain vanilla
formula, will help boost
farm productivity in
India’s states

AMITKAPOOR

griculture hastofeed 1.2 billion In-
Adians. But whilethe economy grew

7.4% in 2009-10, agriculture grew
by just 0.2%. The production of food-
grains grew 1.96 % per annum from 2001-
10 while the area to produce food-grains
has just increased by 0.3%. Meanwhile
the population has increased over 17%
over the period 2001-11. How can we in-
crease farm productivity?

Public spending which varies across
states, has to increase. States like Delhi
and Sikkim spent more than Rs 7,000 per
hectarebut Rajasthan spentlessthanRs
330 per hectare on average between 2001-
10. Many farmers in India don’t have ac-
cesstoenough capital to buy seeds & fer-
tilisers. Land holdings arealsosmall, re-
stricting production. Without more
public spending yields can’t go up.

More foodgrains have to be produced
for every hectare tofeed our people. Guj-
arat and Chhattisgarh have improved
theirproductivity by more than90% and
70% respectively but are still behind
Punjaband Haryana.In Tamil Naduand
Karnataka, productivity fell in 2009-10
compared to 2001. Higher productivity
can also help farmers gain from higher
food prices. In UP, Rajasthan, Orissa,
and Himachal Pradesh more than half
of the workforce is engaged in agricul-
ture but at very low labour productivity,
defined as agricultural GDP divided by
totalagricultural workforce. Thisshows
how much states canleverage their agri-
cultural workforce for development.

For a Farm Boost

Labour and agricultural productivity in 10 major states
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The agricultural workforce is estimat-
ed to be 286 million in 2010 against 234
million in 2001. But the percentage of to-
tal workforce engaged in agriculture
has fallen from 58% in 2001 to 55% in
2010. At the same time, the contribution
of agriculture to GDP fell from 23.2% to
17.7%. Despite a bigger workforce in
agriculture, the contribution of agricul-

ture in the Indian economic growth has
come down drastically.

Agriculture in different states is still
driven by the traditional methods of cul-
tivation, limited awareness about crop
information systems, new seed and fer-
tilisers and has huge dependence on
weather. The problem lies back deep in
the lack of robust policy initiatives and

special purpose vehicles dedicated for
agriculture in many states. Different
schemes of the government are limited
in terms of reach and access by the poor
farmers. The agriculture sector needs
more marketingassistance and training
of farmers on new high-yielding tech-
nology so that they can increase their
per capita GDP by getting both the right
priceand increasing the yield.

The states can be classified into three
categories depending on the type of
strategy they need to follow to improve

their agricultural and labor
productivity.
» Value-Chain Enhancement Strategy
These states which
_— havehigheragricultural
The farm productivity & GDP
sectorneeds must invest in develop-
marketing ing food value-chains for
assistance timely supply. These
and training states can enter the prof-
offarmerson itable, value added seg-
new ment of food-processing.
technologyto These include: Punjab,
boost yields Haryana, Andhra Pra-

desh, Goa, Tripura, Del-

hiand West Bengal.

» Technology- Upgradation Strategy

The statesatthemiddle of agricultural
productivity need to invest in new infor-
mation systems, introduce high yield
seeds, quality fertilisers and equip-
ment. These include: UP, Uttarakhand,
Meghalaya, Nagaland, Tamil Nadu,
Kerala, J&K, Himachal Pradesh and
Gujarat.

P Investments Strategy

The laggards need to invest heavily to
trainfarmersabout good farm practices
and high yield methods. Interest-free
loans, subsidised seeds and fertilisers
are needed in Rajasthan, Bihar, Orissa,
Assam, Mizoram, Arunachal, Sikkim,
Jharkhand, Maharashtra, Madhya Pra-
desh, Chhattisgarh and Karnataka.

(The author is with Institute for
Competitiveness)



